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POLICY PAPER

Europe's AI Governance Test: From
Rulemaking to Trusted Deployment

Implementation priorities for transparency, institutional capacity and competitive
adoption.

EXECUTIVE JUDGEMENT

Europe's AI advantage will not come from regulation alone; it will come from
turning clear obligations into trusted deployment, competent supervision,
usable standards and faster adoption in public services and productive
industry.

KEY FINDINGS

« Article 50 transparency obligations apply from 2 August 2026 and require consistent implementation
across providers, deployers and authorities.

« Compliance capacity is uneven, particularly for smaller firms and public-sector deployers.

« Trust depends on visible accountability, but excessive procedural friction can entrench the largest
providers.

« Public procurement can create a market for well-governed European Al if requirements are practical
and interoperable.
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The implementation moment

The AI Act has entered a phase in which institutional quality matters more than legislative
novelty. Providers and deployers need practical interpretation, competent authorities need
technical capacity and citizens need understandable disclosure. Divergent national approaches
would raise costs, weaken enforcement and reduce the confidence that a common European
framework is meant to provide.

Transparency that informs

Disclosure is useful when it helps people understand that they are interacting with an AI system,
recognise synthetic content and identify who is responsible. Notices that are legally complete but
operationally invisible will not build trust. Standards should therefore focus on clarity,
accessibility and reliable technical marking while avoiding repetitive burdens that do not improve
user understanding.

Capacity and competition

Large firms can absorb complex compliance more easily than smaller competitors and public
institutions. Shared testing facilities, regulatory guidance, reusable documentation and access to
technical expertise can reduce this imbalance. Supervision should be firm on high-impact failures
while offering predictable pathways for ordinary deployment.

A public-interest deployment strategy

European governments should use procurement to reward traceability, security, auditability and
human accountability. At the same time, procurement should require evidence of performance
and user benefit. Trustworthy AI becomes strategically valuable when it improves administrative
capacity, health, research, infrastructure and industrial productivity rather than remaining a
compliance exercise.

POLICY RECOMMENDATIONS

01 Create a common EU implementation dashboard for AI transparency and supervisory capacity.
02 Provide reusable compliance tools and technical assistance for SMEs and public deployers.

03 Align procurement criteria around traceability, security, auditability and measurable benefit.
04 Coordinate market surveillance to prevent divergent national enforcement.

05 Review whether transparency measures improve user understanding rather than only formal
compliance.
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DECISION AND MONITORING MATRIX

Priority Decision horizon Evidence of progress
Create a common EU implementation dashboard for Al transparency and 0-90 days National enforcement
supervisory capacity. divergence

Provide reusable compliance tools and technical assistance for SMEs and 3-12 months SME compliance costs

public deployers.

Align procurement criteria around traceability, security, auditability and 12-36 months Quiality of synthetic-content
measurable benefit. labelling
Coordinate market surveillance to prevent divergent national enforcement. Continuous Public-sector adoption and

procurement outcomes

Review whether transparency measures improve user understanding rather Annual review National enforcement
than only formal compliance. divergence

INDICATORS TO WATCH

« National enforcement divergence
« SME compliance costs
« Quality of synthetic-content labelling

« Public-sector adoption and procurement outcomes

SOURCES AND METHOD

This publication distinguishes verified institutional evidence from CERAX interpretation and
forward-looking judgement. Principal public sources are listed below; all recommendations are
the institutional judgement of CERAX.

« European Commission, Article 50 transparency guidelines
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